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The EGP Long/Short Global Fund is a quantitative global long/short fund targeting attractive risk adjusted returns. Objectives include minimising the risk of permanent 

loss of capital and providing global diversification. The short exposure within the fund typically provides capital at times of market dislocations, enabling 

redeployment into the long book at lower valuations. 

FY2026 Results Table 
 

   July August September October November December January February March April May June YTD 

FY26 - EGPLSGF 3.28% 5.23% 7.76%          17.12% 

FY26 - MSCI ETF - VGS 3.88% 0.75% 1.43%          6.15% 

6% annualised 0.49% 0.49% 0.49%          1.47% 

 

Performance Summary 
Key performance metrics and charts. 

Fund Features Portfolio Analytics 

Performance fee 

0-12% (0%) 

12-18% (20%) 

18%+ (30%) 

Metric Fund VGS 

AUM $4.9m US$42.5b 

Volatility 25.8% 14.3% 

Management fee 0.05% per month Sharpe Ratio 1.53 1.23 

Applications or 

redemptions 
Monthly Sortino Ratio 2.31 2.03 

Distribution At least annually 
Largest 

Drawdown 
(10.21%) (8.05%) 

Minimum initial 

investment 

$50,000 (Wholesale 

Only) 
1-year return 34.5% 22.5% 

Accounting 
True Elite Business 

Services Pty Ltd 

Cumulative 

Return 
43.5% 23.7% 

Administration & 

Registry 
Registry Direct 

Since Inception 

Annualised 
33.5% 18.5% 

Custodian/PB Interactive Brokers Unit Price (Mid) $1.4348 $150.28 

Contact Information 
Co-Chief Investment Officers: 

Tony Hansen – 0418 278 298 or tony@egpcapital.com.au   

Gavin Skinstad – 0409 042 061 or gavin@egpcapital.com.au 

 

Market Commentary 

FYTD Results: Long book 19.48%|Short book (2.36%) 

FYTD Exposure: Long = 106.1%| Short = 30.2%| Net = 75.9% 

Portfolio Information 

FYTD Benchmark Performance Correlation:  3% 

FYTD Benchmark Drawdown Correlation:  -2% 

FYTD Portfolio Turnover:    13.8x 

Results Graph Since Inception 
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Quarterly Commentary 
 

Long/Short Global Fund – Bubble talk vs Market Reality: What history tells us 

The headlines: Fear Sells 

As markets climb to new highs, headlines warning of bubbles and crashes are multiplying. AI-driven hype, mega-cap valuations, and talk of “1929 all over again” 
dominate the news cycle – some recent headlines include: - 

1 – “Stock Market Crash: Famed Economist warns of “Gigantic Price Bubble” – Business Insider 

2 – “What if the AI stock market blows up” – The Economist 

3 – “Is the AI bubble about to burst – and send the stock market into freefall” – The Guardian 

Another late in this month from the Wall Street Journal – “Black Swan manager sees huge rally, then 1929 Style Crash!!” 

History says otherwise 

Consider this graphic → 

Every time you read a negative headline about the 

stock market, it is a good idea to remember this 

chart.  

Inevitably, we will see a major correction, or bear 

market – but nobody knows when it will occur, or 

how deep the correction will be. One thing we do 

know is that the market generally follows a pattern 

of bull market, followed by a period of 

consolidation. This is demonstrated in the chart 

overleaf showing the S&P500 for the last 30+ years. 
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What the S&P 500 tells us → 

Time and time again we see a rally (blue arrows) 

followed by either a bear market, or period of 

consolidation (red boxes). As you can see from the 

chart, we are currently in a bull market, 

approximately 2.5 years old, depending on how you 

measure it (i.e. there was a ~20% fall in April 2025 

that some would consider the start of a new bull 

market). Looking back, bull markets have lasted 

anywhere from 1.5 years to 4 years (again, 

depending on how you measure them). We are not 

doing a scientific analysis here, but we are likely 

somewhere in the middle of the average bull 

market. 

The other thing you will notice is that all the bear 

markets/corrections are of differing durations, different depths and different shapes – good luck trying to predict what is next! 

This analysis so far does not really appear to be of any practical use – we know a correction is coming, but we don’t know when. What practical methods can we 

use to avoid suffering too badly when the bear shows up at our door? 

The 10 Month Moving Average: A simple guidepost 

If you take a closer look at the S&P chart, you will notice something else – the thin blue line is the 10 Month Moving Average (10MA) line of monthly prices. It 

would appear to be a decent predictor of bull and bear markets. i.e. You want to be long stocks when price is above the line, and in cash (or short) when price is 

below the line. We use the 10MA and other indicators widely in the algorithms that operate our 3 funds. Such indicators can be used a variety of ways. 

1. Long/Short Global Fund - If the relevant index is below its 10MA, we halve our monthly long positions. This helps contain drawdowns in protracted bear 

markets. Frequently, we get whipsawed and this “pain avoidance” hurts returns as markets reverse higher when we only have a 50% exposure – this 

happened in April 2025. We view these lost gains as akin to paying insurance premiums, it is really only in major, protracted bear markets where this activity 

pays off, such as the 2001-2003 tech-wreck and the 2008 GCF market. 
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2. The Conservative Fund – The 10MA is a primary indicator for the Conservative Fund. We are never long a product below its 10MA (at a minimum we have 

stop-losses in place) – using this measure, we limit drawdowns, whilst still capturing most of the upside in trending markets. It does not always work, can 

be frustrating at times, but is among the best ways we have found to avoid the long, deep drawdowns that come along eventually. 

Conclusion 

We all know a correction, or worse is coming at some point. With your portfolio correctly positioned, you can avoid unnecessary anxiety about when the next 

major market reversal will come, and what it will look like. 

There are multiple “pain-avoidance” arrows in our quantitative quiver. For the long strategies, moving averages are often helpful. For the two long/short strategies, 

we expect the short systems we use pay off when the next market dislocation arrives. The short-selling “insurance premiums” have been extremely expensive in 
2025 so far, but our back-testing shows that over a full market cycle, there is value in such protection. 

We hope readers have taken something useful from this. The first thing is probably to ignore market commentary in financial media, their job is to sell advertising 

and fear draws eyeballs. Danish physicist Niels Bohr has a quote worth remembering – “Prediction is very difficult, especially if it’s about the future”. Nonetheless, 
perhaps now is a good time to take stock, and rebalance exposures if necessary. Rebalancing is much harder to do when markets begin falling, and the very human 

tendency to panic sets in! - From your Co-CIO’s: Erik A. (Tony) Hansen & Gavin L. Skinstad 
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