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The Aggressive Strategy is a quantitative global long/short product applying the tenets of the EGP Long/Short Global Fund with greater aggression. Key objective is 

maximising total return with tolerable volatility/drawdown. The strategy has historically averaged net exposure of ~50% (~95% long/~45% short) but can 

theoretically stretch to 320% long and 100% short. This “overexposure” may be tempered by long or short exposure to an Index ETF targeting “overnight” exposures 

within the 0-100% net long target range. For example, if the strategy closed trading 30% net short, an ETF long exposure may be initiated in the aftermarket to the 

index with the greatest short exposure. Likewise, trading closed 130% net long, a ~30% index ETF short may be initiated. 

2025 Results Table 
   January February March April May June July August September October November December YTD 

EGPAF 2025  5.44% 3.74% (0.78%) 2.87% (0.09%) 0.92% 1.19% 7.57% 10.66%    35.62% 

MSCI ETF - VGS – 2025 3.14% (2.30%) (4.86%) (1.08%) 6.08% 2.47% 3.88% 0.75% 1.43%    9.43% 

12% Annualised 0.95% 0.95% 0.95% 0.95% 0.95% 0.95% 0.95% 0.95% 0.95%    8.87% 

Performance Summary 
Key performance metrics and charts. 

Fund Features Portfolio Analytics 

Performance fee 

0-12% (0%) 

12-18% (20%) 

18%+ (30%) 

Metric Fund VGS 

AUM $8.5m US$42.5B 

Volatility 33.0% 15.5% 

Management fee 0.05% per month Sharpe Ratio 1.89 0.86 

Applications or 

redemptions 
Monthly Sortino Ratio 2.89 1.43 

Distribution At least annually 
Largest 

Drawdown 
(0.78%) (8.05%) 

Minimum initial 

investment 

$50,000 (Wholesale 

Only) 
1-year return N/A N/A 

Accounting 
True Elite Business 

Services Pty Ltd 

Cumulative 

Return 
35.6% 9.4% 

Administration & 

Registry 
Registry Direct 

Since Inception 

Annualised 
50.1% 12.8% 

Custodian/PB Interactive Brokers Unit Price (Mid) $1.3488 $150.28 

Contact Information 

Co-Chief Investment Officers: 

Tony Hansen – 0418 278 298 or tony@egpcapital.com.au   

Gavin Skinstad – 0409 042 061 or gavin@egpcapital.com.au 

Market Commentary 

YTD Results:  Long book 42.53%|Short book (6.91%) 

YTD Exposure:  Long = 93.4%|Short = 60.7%| Net = 32.7% 

Portfolio Information 

Benchmark Performance Correlation:  (17%) 

Benchmark Drawdown Correlation:  49% 

YTD Portfolio Turnover:   96.3x 

Results Graph 
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Quarterly Commentary 
The first 6 months of 2025 were well below our back-tested expectations, in the bottom decile for all 6-month periods in our back-testing. Our annualised CAGR 

was running at 26.7% and our Sharpe/Sortino at 0.99/1.47, all well below half of what the back-testing indicates the AF algorithm can deliver (over time). To be 

clear, we were perfectly pleased with that result, and if we delivered such an outcome on annually for the next 10 years, we would hope YOU would be pleased 

also, for 26.7% for 10 years would see each dollar invested become more than $10 that timeframe (notwithstanding the slice of the action the ATO would take). 

The quarter just completed, was considerably better than historic back-testing expectations (bottom of the top quartile). In isolation, the September quarter 

CAGR was 110.5% (net of fees/costs) and Sharpe/Sortino were 3.95/6.45 (back-tested Sharpe/Sortino is currently 2.61/4.63). This significant variability in the 

first 9 months of Fund operations reminds us to be patient and that over time, we will hopefully deliver something a stone’s throw away from what our back-

testing suggests is possible. 

What we wanted to do with this month’s quarterly commentary was to briefly discuss the probability/statistics and how they intertwine with the psychology of 

trading. The nexus of this was three things. The first, described above is the already significant variability against expected results. This reminds us that an average 

is achieved in any large sample size by an oftentimes wildly disparate set of results. 

The second, as touched on in the email narrative was a series of terrible trade outcomes from various attempts to short Sandisk Corporation (SNDK), countered 

by a wildly successful long daytrade result with Paramount Sykydance Corporation (PSKY). These results were a stark reminder that what we are trying to do with 

our strategies is to apply probabilistic outcomes to a large trade set. The daytrading strategy that selected PSKY has 2,530 trades in the back-test, it expects to 

make money 54% of the time, making 2.51% on the average win and losing 2.17% the other 46% of the time. The ~21.6% gain on PSKY is a statistical outlier and 

was the 2nd greatest win in 2,530 trades. While we’re thinking probabilistically, we need to remind ourselves that even with a large dataset, on a long enough 

timeline, the bell curve will eventually widen. The two worst SNDK short trades were similarly near the distant edges of their strategies respective bell curves. 

One was the 25th worst trade in a strategy with 3,524 trades in the back-test, the other was 4th worst in a strategy with 1,186 trades in the back-test. Each of the 

three outcomes was low probability. In the case of the “top-2” PSKY trade, <1% chance of a trade that good (for that strategy) in any given month. In the case of 

the “bottom-4” SNDK trade, <2% chance of a trade that bad for that strategy in any given month. 

The reason we run an algorithm with a high strategy number (we will be using 52 discrete strategies in the algorithm update that commenced in October) and 

with consequently smaller position sizing, is mostly so that when a negative low probability event comes along, we are able to accept the cost as a reasonable 

outcome in our range of expectations. 

The third, was a review of the drawdown profile of the Fund this year, which showed that despite our respectable YTD results, the Fund has been in a drawdown 

86% of trading days in 2025. This caused us to review the entire history of the Fund with the back-test, showing the Fund has traded below its all-time high (i.e. 

been in a drawdown) 72% of time. This does not intuitively make sense with a trading system that has generated the type of results our back-testing 
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demonstrates. It is among the reasons systematic trading is so difficult if you are not comfortable to live in the probabilities. This is not a psychologically 

comfortable thing to do, and most solo traders describe getting comfortable with being in a drawdown as the hardest thing to do. This understanding of their 

own psychological shortcomings leads a lot of traders to design systems that give up a lot of potential upside for lower expected drawdowns, for the wise trader 

knows that their worst drawdown is ahead of them. Ambitious traders will likewise sometimes, in pursuit of the best return, overestimate their psychological 

ability to handle a large drawdown, and abandon their system in the teeth of a bad drawdown. If the system was well designed and would have eventually 

reverted to the mean, this situation delivers a trader the worst of both worlds. 

The most successful systematic trader in history is Jim Simons, if you watch clips of his interviews, he hammers home the need to build robust systems and then 

let them do what they were designed to do. If you start to intervene manually, you erode the probabilistic expectations of the system you have developed. It is 

therefore critical that you have utmost faith in the system you are running. 

The drawdown graphic in the AF back-test shown above reminds us that not only are we in a drawdown >70% of the time, but that >20% drawdowns are likely 

to visit us every few years and although the worst back-tested drawdowns are around 25%, we understand that something worse than that is highly probable on 

a long enough timeline. We think we are prepared, are you? - From your Co-CIO’s: Erik A. (Tony) Hansen & Gavin L. Skinstad
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